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29 November 1948.

The Director
The Bureau of the Budget
Fashingten 25, D.C.

Attention: Mr. Elmer Staats.
Desx Sir:

Relfevence is mads to your latter of 23 November 1948,
requesting comments on a proposed bill to increase the rate
of compensation of the heads and assistant heads of the Exe-
cutive Departments, prepared hy Senator Flandera' subcommitiee
of the Senate Comnittee on Post Office and Civil Service.

Mr. Sidney W. Souers, Exscutive Secretary of the Na-
tionsl Security Council, in his letter to you on this subjlect
dated today, has stated that our comments on this proposal
would be transmitted separately from those of the Hational Se-
gurity Council. His letter suggests that the salary of the
Director of Cemtral Intelligence should be set at $18,000 per
yoar under the proposed bill. I conour in this suggestion,
which is based on Section 102(a) of the National Security Act
of 1947, (Public Law 253, 80th Congress), establishing the pre-
sent rate of compensation of the Director of Cemtral Intelli-
gence at $11,,000 per year.

As no ary has been established for the Deputy Direc-
g&emal ence, it could appropriately be set at
’ »

Alshough the National Security Act of 19L7 places the
Certral Intelligence Agency under the direction of the National
Security Council, the Agency is, in fact, always censldered as
sn independent agenay of the Government, with its own budget
and administrative authority. Its position under the National
Sesurity Council was dictated, in part, "in crder that the
Council, in its deliberations and advice to the Frosident, may
have available adequate information. ..."(House Report No. 961.)
It was the intent of the Congress that the Director be respon-
sible to the Council for the coordination of the foreign intel-
: activities of the Government, including the foreign in-
telligence activities of those departments represented on the
Council, in the interests of the national security.
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In affest, therefore, the Central Intelligence Agency
is an independent executive agency, to which the National Se~
surity Council shall look for foreign intelligence in perform-
ing the funotions assigned to it by the National Securlty Aet

of 1947.

Sincerely yours,

iR, )
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